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SUMMARY OF THE DECISION

On 24 January 2011, the Commission for the Protection of Competition (hereinafter the «Commission») received notification of a proposed concentration on behalf of the companies Rodardo Ltd (hereinafter “Rodardo”) and Golvenveil Ltd (hereinafter “Golvenveil”) in accordance with Article 13 of the Control of Concentrations between Enterprises Law (Number 22(I)/99) (hereinafter the «Law»). The transaction concerns the acquisition of joint control of Rodardo by Golvenveil and Mr. Michael Michaelides, and thereby the acquisition of joint control of Interlife Insurance Company Ltd (hereinafter the « Interlife »).
Golvenveil Ltd is a private limited company registered in Cyprus and does not have any activities as it is a ‘vehicle-company’ for the purposes of the present transaction. The company is controlled by Mr. Dimitrios Kontominas. Mr Kontominas is a businessman who controls a number of enterprises in Cyprus and abroad. One of these enterprises is Demco Insurance Ltd (hereinafter “Demco”)  which is a private limited company registered in Cyprus and is active in the provision of general insurance services in Cyprus and Greece.
Rodardo Ltd is a private limited company registered in Cyprus and does not have any activities as it is a ‘vehicle-company’ for the purposes of a past merger transaction. The company is jointly controlled by Mr. Michael Michaelides and Mr. Athanasios Ktorides.
Interlife Insurance Company Ltd is a company registered in Cyprus and is active in the provision of health and general insurance. The company is controlled by Rodardo.

The necessary information in order to comply with the notification requirements of Annex III of the Law was received by the Commission on 24/1/2011.
This transaction is based on an agreement dated 20/1/2011 between Mr. Athanasios Ktorides and Golvenveil by which Mr. Athanasios Ktorides agrees to sell to Golvenveil his shares in Rodardo.
The Commission, taking into account the above facts and events concerning this concentration has concluded that this transaction constitutes a concentration within the meaning of article 4 (1) (b) of the Law, since it results in the acquisition of joint control of Rodardo and Interlife as defined in the Law, by Golvenveil and Mr. Michael Michaelides.
Furthermore, based on the information contained in the notification, the Commission finds that the criteria set by article 3 (2) (a) of the Law are satisfied and therefore the notified concentration is of major importance under the Law. According to the notification, the aggregate turnover achieved by the enterprises which are controlled by Mr. Kontominas and by Interlife exceeds, in relation to each one of them 3.417.203 euro. Furthermore Demco which is controlled by Mr Kontominas and Interlife are engaged in commercial activities within the Republic of Cyprus and their aggregate turnover which relates to the supply of goods or the supply of services within the Republic exceeds 3.417.203 euro.

The participating enterprises in this case are active in the insurance sector. The market for insurance services can be divided into 3 categories: a) life insurance, b) general insurance and c) re-insurance. The general insurance market can be divided further according to the type of risk involved e.g. life insurance, accident and health insurance, motor insurance, general liability insurance, fire, damage or loss of property insurance, marine and transport insurance, aviation insurance and other. In this case the Commission decided that there was no reason to divide the market of general insurance into sub-markets as no issues of competitive restraints arise regardless of the definition, therefore the relevant market is defined as the provision of general insurance services. The geographical market is left open in this case.
Despite the fact that Demco and Interlife are both active in Cyprus in the provision of general insurance services, their market shares are well below 15% which is the threshold set by Annex I of the Law in order for a relevant market to be considered as an affected market. 
The Commission, on the basis of the factual and legal circumstances, applying the relevant provisions of the Law and taking into consideration the report of the Service, unanimously decided that this concentration does not create or strengthen a dominant position as there is no affected market and therefore the concentration does not raise serious doubts as to its compatibility with the competitive market.

Therefore, the Commission, acting in accordance with Article 18 of the Law, unanimously decided not to oppose the notified concentration and to declare it as being compatible with the requirements of the competitive market.
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